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Case 2. New Profit-sharing Ratio—4 : 3 : 3; Sacrificing Ratio (A and B)—1 : 1; Gain of C—2/10;
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74, Bhavya and Sakshi are partners in a firm, sharing profits and Io i

‘,t 2018, their Balance Sheet was as under: BIS A DT AT
BALANCE SHEET OF BHAVYA AND SAKSHI as at 315t March, 2018 T
Liabilities 4 Assets X
Sundry Creditors 13,800 | Furniture 16,000
General Reserve 23,400"| Land and Building 56,000
NEVESTERNEICHENORENNE - \- R —— MO0 nvestments 30,000
Bhavya's Capital 50,000 | Trade Receivables 18,500
Sakshi’s Capital 40,000 | Cash in Hand 26700
<O
1,47,200 147200
— —————

The partners have decided to change their profit sharing ratio to [l with immediate effect. For the
purpose, they decided that:

4 Investments to be valued at ¥ 20,000, THX1A& = 10000  #AEHT -© _
v 0 SR S
4i) Goodwill of the firm be(Valued at X 24,000} ( Now Existing )~ © - i
4i) General Reserve not to be distributed between the partners. Case@ 3~ Q™
You are required to pass necessary Journal entries in the books of the firm. ISEEEENGEGSHRINGS
(CBSE Sample Paper 2018)

[Ans.: For Investment: Dr. Investment Fluctuation Fund A/c by X 20,000; Cr. Investment A/c by X 10,000;
Bhavya'’s Capital A/c by ¥ 6,000; and Sakshi’s Capital A/c by X 4,000.

For Goodwill: Dr. Sakshi’s Capital A/c and Cr. Bhavya's Capital A/c by X 2,400.
For General Reserve: Dr. Sakshi’s Capital A/c and Cr. Bhavya's Capital A/c by X 2,340.]
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25 Ashish, Aakash and Amit are partners sharing profits and losses equally. The Balance Sheet as at
31st March, 2023 was as follows:

Liabilities . Assets T
Sundry. Creditors 1,35,000 | Cash in Hand 84,000
General Reserve ® 90,000/| Cash at Bank 1,40,000
Capital A/cs: Sundry Debtors 80,000
Ashish 3,00,000 Stock 1,40,000
Aakash 3,00,000 Land and Building 4,00,000
Amit 2,75,000 8,75,000 | Machinery > 2,50,000
iy Pl RAvERISSTERNSISHEnsE (5T ) 16000
11,00,000 | 11,00,000
The partners decided to share profits in the ratio of [llRlllw.e.f. 1st April, 2023. They also decided that:
48 Value of stock to be reduced to ¥ 1,25,000, ‘Wiatae = 15006 (

fif) Value of machinery to be decreased by 10%. & = ’5,000 {_ m\)

-Land and Building to be appreciated by ¥ 62,000. Q'ZT r (_\‘"@
i Provision for Doubtful Debts to be rnade @ 5% on Sundry Debtors 5 '1 boo ( AnEA

Pass necessary Journal entries to give effect to the above.

k[:.
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26. Hari, Kunal and Uma are pprtners in a firm sharing profits and losses in the ratio of 5331 2. From
q

1st April, 2018 they decided|to share future profits and losses in the ratio of ISl Their Balance Sheet
Fluctuation Fund. For this purpose, it was agreed that:

showed a balance ofy ¥ 75,000 Jin the Profit & Loss Account and a balance of|¥ 15,000}in Investment
T. S €i) Goodwill of the firm waslvalued at T 3,00,000.

it Bis
silent Then o woladt

#) That investments (having a book value of X 50,000) Werevalued at < 35,000 \Wiztse = 15,000
Lii) Thathavingabook value of Z 50,000 be depreciated by 10%. fitTde = Sooo (AHzna )
Pass the necessary Journal entries for the above in the books of the firm. (CBSE 2019)
= | 15 ovo
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T K A 500
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27. A, B and C are sharing profits and losses in the ratio of 2
‘1‘&\ 1st April, 2023 in the ratio of S8l They also decided not'to cha o .
in the books of account. The book values and revised values of asset and |liabilities as on the date of

change were as follows: Cane®D
Book Values (%) Revised Values ) :
Machinery — Asack  ————— 2,50,000 3,00,000 TRTMGT 50000
Computers — Fand 2,00,000 1,75,000 IHHE 5070
Sundry Creditors — liabi\i —— 90,000 S 75,000 hTHGT 15 m '
Outstanding Expenses - Liak: 'uha — 15,000 25,000 <AHE< o070

Pass an adjustment entry.

Cam(2)

[Ans.: Dr. As Capital A/c and Cr. B's Capital A/c by ¥ 3,000)

Sol:- Ay (,L?;J,.,,& M,_ (Botm X%b) B, 3ovo
To Bx (J\‘?\H A-{c. LBomx%o> — 3000

WN ;- MﬂJMwa + 50,000
- “d' - a5 ooo
+ 15,000

{S &?‘PML - IDIDOO

Revaluation  PROFAT 30,000
AL s - B, = O (amﬂ
B - 2/5 - %D ylo (Aacr)
R/ 0

28. Ajeet, Vijeet and Sujeet are partners in a firm sharing profits and losses in\thé‘rattuom They dECIde
,, to share profits and losses in the ratio of 2 : 5 : 3 with effect from 1st April, 12023, lLand’ (having

value of T 1,00,000) was found undervalued by ¥ 2,50,000 and stock (having book value of ¥ 4 00 000)
was

S _Cnu@
Pass the necessary adjusting entrvaithout affecting the existing book valuej
[Ans.: Dr. Ajeet’s Capital A/c by X 15,000; Cr. Vijeet's Capital A/c by T 10,000; and

Caalacilea w™__2a_ 1t A r_ I X rannl

(R




rass uie necessdry dajustung entry|witnout armecting the existing book value. )
[Ans.: Dr. Ajeet’s Capital A/c by X 15,000; Cr. Vijeet's Capital A/c by ¥ 10,000; and
Sujeet’s Capital A/c by ¥ 5,000.]
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vakue )é' il JAoF

S ShK & vawe
@ _cRZ GX 300,000

( 9raaT) (3 , )
Sl Land + %0000 | )
Stod (=) o000 M Rcualuahom . &
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land & Valuae
&CT QT 850,000

(=) Ho oo "7~ Loss = 5000

A B/. 15000
10 Y |oooD

% 5 5000
W, A Yo &) F = Yoo (Bee
v Yo ) Yo - (_.)1/[0 (am'v-
c By © B e A (i

*29. Rajesh and Mahesh are partners in a firm sharing profit in the ratio of 352,
31st March, 2023 was as follows:

-

Their Balance Sheet as at

Liabilities L4 Assets T
Rajesh’s Capital A/c 54,000 | Cash 18,000
Mahesh's Capital A/c 36,000 | Machinery 36,000
Creditors 36,000 | Building > 72,000
e S __1,26000 _HTHGT Q000 g 1,26,000
Goodwill of the firm is valued atT 36,000 and the bu.l’dmg at ¥ 90,000 on 31st March, 2023. The partners
decide to share profits Sgmail with effect from 1st April, 2023. Cne®
Pass the necessary accounting entnes@wthout affecting the existing figure of bmldlng’]"

[Ans.: (a) For Adjustment of Goodwill: Dr. Mahesh’s Capital A/c and Cr. Ra;eshs Capital A/c by T 3,600;
(b) For Appreciation in Value of Bu.rfdinb Dr. Mahesh’s Capital A/c and
Cr. Rajesh’s Capital A/c by X 1,800 (1/10 of T 18,000]
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Ram, Mohan and Sohan share profits in the ratio §33:2. It is now agreed that they will share prof' ts in

the ratio of 5:4:3. Goodwill is valued at * 2,40, 000\2150 the following balances are appearing in the
books which the firm decided <) ¥ G 1 ¢
P&L A/e (Dr.) QST — 40,000 >~ Te Q
Advertisement suspense A/c - ST - 48,000 »S 1. 4
General reserve — Uwolde — 8,000 G g
Bi- M Gagitad e B 5,333
S 4 \—ol L0060
(’.Y‘hﬂ ktc.. |3 i 2373
WN : - g : 5/iu (=) 5/[?_ = “'p_o (Aacr %
Mo 3o ) Wi - C—)“/m (gain
£ : L/lo k=) 3/l?_ - (~7/ (dﬂu —
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Goodmwill = 20 voo
G owvad Rustrane = 3 000

PrL (ov) - Yo, 000
Adw SlAJ,P..l_Mc z (18, 6o

i b 1ot 595 = "ok

Vé - P, S and D are partners sharing profits in the ratio of 3:2:1 respectively. From 1.1.2010 they decided
to share profits in the ratio ofi2i8#li The Goodwill was to be valued at three years® purchase of average five
years profits which are:-

20057120000 2006-"3,00,000 Soa
2007-°340000 2008 3,80,000
2009 - 1,40,000 (Loss) . Coane @

Partners do not want to show goodwill but Wwant o distribute reserve and advertisement suspense A/c

balance which are * 14,500 and " 8,500 respectively. Pass Journal entries.

Sol:- (1) Rswe Me Q. \M500
To P ——— 3350
T S 1,933
To D R UIF
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D RLYE"
T ArMuhcww.rw,A{c — 3,50
Wy S B \oo,000
T 7 oo, 00D
Gl = (Roooo-\- 230000 + 360005 ¥ 340006 - |Yooo0o X?’ = 600‘000
\ 5

Y Ve Y (s
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vﬁ:- Pratap, Om and Shyam are partners in a firm in the ratio of 3 : 2 : 1. On 1st Apnl, 2009 they decided
to share the profits in future in the ratio of 725 4. On this date, general reserve in ' 34,000 and 'loss on

revaluation of assets and liabilities being * 38,800. It was decided that adjustment should be|made without

altering figures in the balance sheet. Make adjusfment by making single journal entry.
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Vii' X and Y are in partnership sharing profits in the ratio of 2 : 3. With effect from Ist April, 2012, they
agreed to share profits in the ratio of 1 £ 2! For this purpose, the goodwill of the firm is to

years purchase of the average profit of last three years, which were * 1,50,000, * 1,60,000 and * 2,00,000
respectively. The reserves appear in the books at * 1,10,000. Partners neither want to show the goodwill in

the books nor want to distribute the reserves. You arclrcquircd to give effect to the change by passing a
single Journal entry.

E__ valucd&al two

CMLé—D G

Te D
Clpmlw”l - (\‘50 poeo + lboood + &000005 % T 3%01000
5
Resewe = |,lo,000
N Aok Y, So, 000

® = 2/5 P y?) 1/[5 (Aa.ur)
T W T

Vs lagikd Mc R 30,000
T X (e M — 30,000

L

"SLE - Mamta , Seema and Rakhee are in partnership sharing profits in the ratio 3:2:1. There is no goodwill

account in the books of the firm. As from 01 April, 2016 1t was agreed that Seema should give only part of
time to the business and as a consequence she should receive in future only one half of previous share

remaining half being divided equally between Mamta and Rakhi. For this purpose goodwill was valued at
a};m- -2 q Ts &

Calculate new profit sharing ratio and give necessary journal entry for the above arrangement.
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bﬁ:' A, B and C are partners in a firm sharing profits and losses in the ratio of 3 : 2 : 1. Their Balance
Sheet as at 31st march, 2013 was:

Liabilities ' Assets

Creditors 1,08,750 | Cash 37,500
Profit & Loss 26,250 | Debtors 77.500

General Reserve Care (D 52,500 | Less : Provision (2.500) 75,000
Capital A/c's Stock 2.25,000
A 3.75.000 Plant - 2.50,000
B 3,75.000 Building 3,75,000
€ 62,500 8.12,500 | Furniture = 37,500

From Ist April, 2013 the partners decided to share the profits 44l For this purpose the following
adjustment were agreed upon:
A7 The Goodwill of the firm should be valued at * 56,250 —> G To S
2 Building to be valued at * 4,37.500 (® é1,So0
& Yurniture and plant to be depreciated by 20% and 15%. 1500 — @ — 33GCon
{{.vaision for doubtful debts to be increased by " 1,875. (_Lﬂ _8
“Stock to be reduced by 20%. — — Y5 poo
J& M4375 are outstanding for salaries. @ 1 @ (La) ,fﬂb@
Partners do not want to record the altered values of assets and liabilities in the books and want to leave the
reserves and profits undisturbed. TGN ' ou are required to

pass single journal entry to give effect to the above. Also prepare the revised balance sheet.
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Sheet as at 31st march, 2013 was:
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ﬁ:- P, Q and R are partners in a firm sharing profits and losses in the ratio of 2 : 2 : 1. Their Balance

Liabilities Assets
Creditors - 55,000 | Land 2.00,000
Bills Payable b.bc@ 7 17,000 | Building 80,000
General Reserve — L(«n wlake X 48,000 | Plant —12 1,60,000
Capital A/c's Stock 2.10.,000
P - 2.40,000 Debtors 60,000
0 2.00,000 Cash 10,000
R —) 1,60,000 6.,00,000
7.20,000 7.20,000

From Ist Aprl, 2013 the partners decided to share the profits equally. For this purpose the following

adjustment were agreed upon: S . -
" The Goodwill of the firm should be valued atm Te S ®‘{000 ;I® (5 000
2 Tand should be valued at* 3.00(t%nd Building and Plant should be depreciﬁed by 5% stock be valued at *
2.25,000. b :%’w > %0006

&~ Creditors amounted to ' 2,000'{3‘3@101 likely to be claimed and hence should be written off.
You are required to:

- ——



" - r To——
&~ Creditors amounted to 2,000’\3&:%01 likely to be claimed and hence should be written off.
You are required to:

. Record the necessary Journal entries to give effect to the above agreement, Without opéning the
Revaluation/Account i.e. make adjustments among partners;— Case

2. prepare the Capital Accounts of the Partners and
3. prepare the balance sheet of the firm after reconstitution.
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