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Q1 :- A and B are partners in a firm. Their capital accounts sWed the balance on h as ' 4,00,000 and *
3,00,000 respectively. On August 1, 2003 they introduced further capitals of * 50,000 and * 40,000 respectively. B

withdrew ° 15,000 from his capital on March 1, 2004. Interest is allowed @ 6% p.a. on the capitals. Compute interest
on capitals for the year ending March 31,2004.
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9_3_ - A and B are partners sharmg profits and losses in the rauo 3 l Their Lapnals at the{ end) f lhe financnal year

2013-14 were " 6,00,000 and * 3,00,000. During the year, A's drawings

1gs were * 80,000 and the drawings of B were

40,000, which had been duly debited to the partner's capltal accts Proﬁt before charging interest oncapnal for the

year was " 80,000. The same had also been credued in their profit sharing ratio. Calculate interest on capital @ 12%
p.a. for the year 2013-14. L it e
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QS5 :- A and B are partners sharing profits and losses in the ratio 2:1. Their capitals at the end of the financial year
2013-14 were " 10,00,000 and * 5,00,000. During the year, A's drawings were * 1,00,000, which had been duly debited
to the partner's capital accounts. Profit before cging interest on capital for the year was " 2,40,000. The same had

also been credited in their profit sharing ralio.had brought additional capital of " 50,000 on October 31, 2013.
Calculate interest on capital @ 12% p.a. for the year 2013-14.
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vi - John and Roman are partners sharing profits in ratio 2:3. Their capitals are Rs. 4,00,000 and Rs. 2,00,000
respectively. Interest is allowed on capitals @6%p.a. Profit before allowmg interest is Rs. 30,000. Prepare
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=~ From the following balance sheet of X, Y and Z, calculate interest on capital @ 5% p.a. for year ended

31.3.2015 Balave Sheet (31Mayda 3015)
Liabilities Amount | Assets .~ Amount
X's capital 2.10,000 | Sundry assets > 418,000
Y's capital « Drawings — X

Z's capital v~

on i/m

Profit & Loss appropriati

Dunng the year 2014 — 15; X's drawings were {60,

’rofits during 2014 — 15 was * 78,000.
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e Balanwe $her  SHALL BE (4/NORED

\\,@ A and B are partners in a firm. Their capital accounts showed the balance on April 1, 2003 as * 8,00,000 and *
5,00,000 respectively. On August 31, 2003 they introduced further capitals of * 1,00,000 and * 2,00,000 respectively.
A withdrew 50,000 from his capital on February 1, 2004. Interest is allowed @ 12% p.a. on the capitals. Compute
interest on capitals for the year ending March 31,2004
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.- A and B are partners sharing profits and losses in the ratio 3:1. Their capitals at the end of the financial year
2013-14 were " 12,00,000 and * 6,00,000. During the year, B's drawings were " 80,000 and the drawings of A were °
1,60,000, which had been duly debited to the partner's capital accounts. Profit before charging interest on capital for
the year was * 1,60,000. The same had also been credited in their profit sharing ratio. B had brought additional capital
of " 1,40,000 on October 1, 2013. Calculate interest on capital @ 12% p.a. for the year 2013-14.
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ﬁ From the following balance sheet of X, Y and Z who share profits in the ratio 4:3:3, calculate interest on

| capital @ 18% p.a. for year ended 31.3.2015
[ | Liabilities Amount | Assets Amount
X's capital 2,50,000 | Sundry assets 5,05,000
Y's capital 1,80,000 | Drawings — X }80,000
Z's capital vofit 1,30,000 4R 1
Profit & Loss appropriation Afc tZ() ]El I_S—)-‘x""“-a- 25,000+ | gweY & 5"“
585000 [ Y 5.85.000

. During the year 2014 — 15; X's drawings were " 80,000 and Z's drawings were * 60,000. Profits during 2014 — 15 was °
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\y./ Akhil and Bimal are partners sharing profits in the rati
(st October, 2022} On the same date, the firm gave loa
agreementastointerest.
Akhil had also given his personal property for firm’s.
Firm earns profit of ¥ 1,03,000 (before above adjustm
distribution of profit for the year.

¥
" .

[Ans.: X 40,000 (% 1,03,000 - 3,
Tt SERNE  distributed

[Hint: In the absence ﬁ"dg_mgfpenb'. Akhil will get intere
be charged on loan to Bimal by the firm. Also,
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on 1st st October, 2022. Before giving eﬁ'vct to the
_ended 31st March, 2023. Dete-rrnine the amount to

S0 o da
Sel:< W (e
To |k thtston boan
(ex prwn)
To Ntk 4 &
(’trawﬁ«d
L F;Lq{r‘fﬂ‘t&) go’m

@ each.On 1st0ctobet' _' __22,n avel
a loan of ¥ 1,00,000 from the firm on the same date. It
charged Interest @ 6% p.a. Interest on loan fmm par

books on 31st March each year. .
Pass theEoumal entrfeiin the books of the firm for the
' [Ans.. Interest credned {
gl ~ 250000 ngn‘-‘fn %

%"M‘L&-ﬁ




il To Tkt owLoan Ba nteust ow boan | 3 550
?5: _\"\5‘500?3 15, 00D (mowme)
| = —
10ck 2033, _o Bank Alc R B Sovese
53{ To A awm (4 i
LV To &4 hoan ﬁc 50, 070
Lok 3v33 oam b C B . looooo
O To Bunk M 100,000
3 Mas th Ankuwst o hoan Me Br. 15000 =—
AL T A/; lwan M ¢ 20
. M,/ To 6% loamn Afc +ed
/
I cch 7 L5 lapat e B 3000
Q'Q‘%{of_ —-To kvt sm Loam A (O BRI
'\"‘\In ' =
.
3March |/ Vil Mc Br. 5000
Lf\n_‘_) T bowst s oan ¢ ———— 15 oo
{
BtMrh G lyenst w oo Al B, 2000
T 0L Mc 3 000

. Parul, Paresh and Rahul are partners in a firm. Firm gave loan to Rahul c

@ Interest was agreed to be charged @ 6% p.a. Interest was paid by'"'
on 5th March, 2023 and_balance was et to be paid by him.»
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\/ X, Y and Z are partners in a firm sharing profits in the ratio of 2:25M. Fbeed capl ‘the partners were:
X ¥ 5,00,000; Y ¥ 500,000 and 2% 2,50,000 respectively. The Partne _»prdvldesthat interest on

capttal is to be allowed @ m Zis to be allowed salary of 2,000 per month. Profit of the firm for the

year ended 31st March, 2023 Gffer debiting)Z’s salary was % 4,00,000, = 24066

Prepare Profit & Loss Appropnat;onlkccount [Ans.: Divisible Profit—Z 2,75,000.)
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¢ Xand Yare partners sharing profits in the ratio of 3¥2with capitals of 2 8 00,000 and ¥ 6,00,000 respectwely

‘\./ Interest on capital is agreed @ 5% p.a. Y is to be allowed an annual salary ofmi_

BESRWIthERWN . Profit for the year ended 31st March, 2023 before interest on capital but after charging

Y’s salary was ¥ 2,40,000.

Cl«a ﬁ
A provision of 5% ofthe- profit is to be made in respect of(con on to the Manager 3 2
Prepare Profit & Loss Appropriation Account showing the allocation of pfoﬁls. ﬁaﬂm

[Ans.: Provision for Manager’s Commission—3 15,000 (i.e., 5% of ¥ 3,00,000),
Share of Profit: X—X 93,000; Y—3 62,000.)
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187 Atul and Mithun are partners sharing profits in the ratio of 3322

Balances as on 1st April, 2022 were as follows:

,’.,1' Capital Accounts (Fixed): Atul—X 5,00,000 and Mlthun—t 00,0005 a e

‘- . » Loan Accounts: Atul—3 3,00,000 (Cr) and Mithun—3% “fl"“’P““h"“

It was agreed toﬁw and chﬂgrnterest@m Partn ership Deed provided to allow tereston capital

@ 10% p.a. Interest on Drawings was charged 2 5,000 SEE(~—) u“"“

Profit before giving effect to above was ¥ 2,28,000 for the year ended BB’E march 2023

Prepare[Proﬁt & Loss Appropriation Account. l "‘F: el o

[Ans.: Share of Profit: Atul—2,000; and Mithun— 48,000
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0»9./ Reema and Seema are partners sharing profits équally. The Partnership Deed provides that both Reema
and Seema will get monthly salary of ¥ 15,000 each, Interest on Caguaéﬂlge allowed @ 5% p.a and
Interest on Drawmgs will be cha_ged @10% pa. Their capitals were ¥ 5,00,000 each and drawings during

yeal =-1C 0 € ‘-- Rp‘\-(\jqn 66%]‘ 1"
The firm incurre{rﬁt loss of 1,00 ooﬂduring the year ended 31st March, 2023.

Prepare Profit & Loss Appropriation Account for the year ended 31st March, 2023,
[Ans.: Loss—3 94,000; Reema’s Share—X 47,000; Seema's Share— 47,000.)
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l}B/ Bhanu and Partap are partners sharing profits iequally. Their fixed! capitals as
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1st April, 2022 were
¥ 8,00,000 and ¥ 10,00,000 respectlvely Thelr drawings during the year were|¥ 50,000)and|X 1,00,000

respectively. Interest tCapi‘tal is a,chargg;and is to be allowed @ 10% p.a. and interest on drawings is to

be charged @ 15% p.a{Net Profit for the year ended 31st March, 2023 beforegiving effecttotheabove)was
% 1,20,000. Dv: in PeL Ac

Prepare Profit & Loss Appropriation Account.

[Ans.: Loss—TX 48,750; Dr. Bhanu's Current A/c and Partap's Current Account by X 24,375 each.]

v Pl Mc
To k. om Ln_{:i’ml B i
B - lgoluw {20000 Y-wa‘
p - loo, 000 E) Nd' LoAc
|2 bo0D = g
bv FLLaP'P‘n;A{(/
i -
To Net Lo éofoook‘k By Ik o dvanmys
— Vg 335p 7
An‘g p-15bo
By Locs (bad:?)
(7 —— B - Y315
L 600D | 4. 34315
* & = So,poo X A5 , & .

\bO |1



x p - loo,000 X 5 x & = 500
\00b 7

A xed i+ itad
gy

gavsfe .

By b N |
d“"kmd?"d‘ﬂ 300 00D

200 130
B Ro 000
To S:h_ﬂ’[( lo ovo
To RaTConeE Mc lo gvw
Prl s?pﬁn]:‘mdﬁw Ac B 230,000
T % uwedd AMc | {8000

To R|.5 Comrend Mc — [[]ooo




Pcymanont N"'I'JW‘“

LD
| N l c |
Closi (ﬂ,?ihl 300, 60D 300,000 \
) lAJri‘kia'aw\od (9«{:{1\1_ S0 000 &
) D‘sawn«a»s | oD, 05D \oo, too
Y50, 600 oo |
(1 p.?ﬁmﬂa - s 5 |
Noavwh  (hpal 2022 W ithdvasol 31 Mavch
\ % 2013
T | Dk 022
( Yvo ooD
InC = (l‘l'z?o,ooo X 10 ¥ _6__.)4- C‘looooo X 1o x & \
|00 |2 |o® (=
- 33500 + Qoo = Yboo
Sukech
loc = Yooooo % 10 _ [HEIEESE!
\00
() P”-La{: ?\nd\om Mc B LS00
To N&—Qﬂfiﬂhﬂs—-— e Y Soo
To S tﬂfr’f:d. e  ——— Y0 070
@ Pl a{:?mpmdnw Mc B. U, oo
1o N% (5\{7141& Mc 537150

u PO (s\f“\‘mﬂ Mc 58156



Gl

ey (ﬂfi’mﬂ (20, 03O |0, 00D
() BMMW Yo o000 50,000
(=) Prghts *" So,000 (5,000 ) | (%5,0m)

Ormuud [nfih.ﬂ |25 oD \6 5, ooD

o ol
L = {36000 X _8__

|00

[

S= 45,000 X ¢ i—
\oo

Q% , BRA, 831, 32,
83¢. (Edhom 203)




P Lappy Mc

Pavbnins lemamis siow

8
C

D

L

-

T» ? s
aa U § =

§oo0
Goo00
6 000
9000

(haled ====
60 00D —
45000

30000
|ISooo

-

-

-

-

¢
0

g‘j Pl Mc (N-P)

W - -

Sol 39 10D
Q.lqﬁ (op =
¥

1

130,000 X

(

b

Tb’mlo\*rm‘a‘ X
(10,000 ) =

Ta +al dwmhg& x

(36,000 NHx ¢ x W8

i

i

————'Mt X A-U Pf-"‘d‘l'p&
Lo i
2« Il -
|00 B

_M X _Avg Peviod
| v© 0~

\DO _'_t',z_:_'

lﬂ- Dat I




six months.
[Hint: Interest on. dnwings will be cha'
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A, B and Care partners. During the year ended 31st March, 2023, each of the partners withdrew 10,000
regularly. A withdrew in the beginning of the first 6 months of the year, B withdrew in the middle of the
month for the first 6 months of the year and C withdrew at the end of the month for the first 6 months

Calculate interest on drawings @ 6% p.a. for the year ended 31st March, 2023

[Ans.: Interest on Drawings: A—= 2,850; B—X 2,700 and C—3 2,550.)]
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| ®uen B will get commission of 5% on profits after deduction/of all expensesinclus
Partners/(drawingfor the year were: A ¥ 80,000 and B % 60,000.

After considering the above facts, you are required to prepare Profit & Loss Appropriation Account and
Partners’ Capital Accounts.

=
| (]

. [Ans.: Commission of B—X 15,810; Share of Profit: A—X 2,37,140; B—X 79,050;
(4- 6 MaxKs) _
Capital A/cs: A—X 7,47,140; B—% 4,12,860.]
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: y Amit, Binita and Charu are three partners. On 1st April, 2022)mlsk"$¥§5&"'5;;ﬁ1it! 1,00,000, Binita
@ ¥ 2,00,000 and Charu ¥ 3,00,000. It was decided that: Rakz
" _m they would receive interest on Capitals @ ot V0o +

47 Amit woulgrgkt a salary of ¥ 10,000 per month, 120,000 p. Ll s
4¢) Binita wouldXeceive commission @ 5% of(néet profit a;f__gg;;_ﬁ ' '-,ﬁ*é_}ffﬁ;;jﬂz:jlft:&' n, and ‘ ;.J

- £l




40) AL WUUIRYKL d Saidly O T 1U,U0U per montn, 1-'-&"0\”-' /
4) Binita wouldXeceive commission @ 5% of(net profit after dedu yand

44 10% of the{net profitjwould be transferred to the General Reserve, v
Before the above items were taken into account, profit for the year ended 31st March, 2023 was%'5,00,000,
Prepare Profit & Loss Appropriation Account and the Capital Accounts of the Partners.
[Ans.: Divisible Profit—3 2,76,190; Commission (Binita)—% 23,810; General Reserve—Z 50,000;
Share of Profit: Amit—3 92,063; Binita—=3 92,063, Charu—3 92,064;
Closing Balances of Capital A/cs: Amit—=X 3,17,063; Binita—X 3,25,873; Charu—Z 4,07,064.)
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losses in the ratio of 2&1: On 1st April, 2022, their Capitals

. Sajal and Kajal are p

were: Sajal—X 5,00,000 and Kajal—Z 4,00,000
Prepare Profit & Loss Appropriation Account ayd\the Partners' Capital Accounts for the year ended

31st March, 2023 from the following information:
~ta) Interest on Capital is to be allowed .a.
®0) n the banmaﬁ@dlbyi@lﬂifor he
I 4 Interest on partners’ drawings @6%)p.
' 4 10%o0f th@is to be transferred to General Reserve
Profit, before giving effect to the above, for the year ended 31st March, 2023 is -l

[Ans.: Closing Balances of Capital A/cs: Sajal—X 8,09,000; Kajal—X 5,31,100;
Share of Profit: Sajal—X 3,87,000; Kajal—X 1,93,500; General Reserve—X 64,500.]
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[Hint: Interest on loan by a partner is a charge.]
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S
/’ Aliand Bahadur are partners in a firm sharing profits and losses as Ali 70%and Bahadur30%. Their respective
_ capitals as at 1st April, 2022 stand as Ali ¥ 2,50,000 and Bahadur ¥ 2,00,000. The partners are allowed interest
| on capitals @ 5% af the partners during the year ended 31st March, 2023 were X 35,000 00 and

T 25,000 respectwely
Profit for the year, before allowing interest on capital and yearly[salary of Bahadur @ 30.000,]was <

10% of{divisible profit)s to be transferred to Reserve Gisiwd: ('a‘t.:& tewn
Prepare Partners’ Current Accounts and Capital Accounts recordi  transactions.
[Ans.: Current Accounts: Ali—Z 1,96,420; Bahadur—X 1,08,830; Amount transferred to Reserve— 34,750.)
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- AB and C are 5:3:2 partners with
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of * 2,00,000 HCEY : °
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1,00,000 (Dr)

| respectively. Interest on capital is to be provided to partners at 10% p.a. Also salary to C is provided at F500/perweek.
| Profits of the firm before providing manager's commission (@ 15% were * 7,00,000. Prepare P&L appropriation A/c

: and partner's capital A/c. _’ (L' Maﬂ(;)
| S )i- 5\/ i PrL Alc (»
= ’Tp MA L' loyomigtio [05 000 @a P\rsdqt TJooooo
To NU& t 595,000
—wx’“ | 100000 1oo0TD
R " ~Px Lappy AMc bo
I3
{
A S ‘ D L
T, Cthng_ﬂ.%glj b 00O %H f'twﬂcwm 545 050
T TOC g
A~ 0,000
TR 50,000
To Pwhi™ (Bl 519,000 \
A - 549, 53%
6 - 1597120 Ioae g | S5 om0
O Partune (apitad Ac G
A ) ¢ " A | 8 23
To Balante b|d - - 100,000 By Balawccb|d RDDOOD\%DDOOD -
g 1\6 0 ) a6 000
| gﬂ:oc 20070 | "3000D o
akeld [HFa500 |H35T00 | 24 00 LagpeAle 1259500155 100|103 800
11_1“1500 43S 100 l\m Qoo ‘Lﬂ“ISoo L'-1‘5§’im> 129 g0

' Vi - Tom and Cruise are partners sharing profits and losses equally. On 1.4.2014, the capital of partners were )
| 8,00,000 and * 5,00,000 respectively. The profit and loss account showed a net profit of * 8,06,000 (before interest orn




; Vi - Tom and Cruise are partners sharing profits and losses equally. On 1.4.2014, the capital of partners were

| 8,00,000 and * 5,00,000 respectively. The profit and loss account showed a net profit of * 8,06,000 (before intereston
'm“m for the year ended 31st March, 2015. Below are other details:-

_t) Interest on capital to be allowed @ 5% p.a.

| @\)WM Interest on Tom’s loan for 3 months (Loan being " 1,00,000).

i (3#) Interest on drawings of partners @ 6%. §

' Total drawings being “Tom’- 40,000 and *Cruise’- 8510000 . Divsible thd-\{— I

\ a7y Transferof distributable profitsto the reserve fund.

| ' Prepare P &L appropriation Account & Partners Capital A/c. (6 MG‘GKA )
iSo'r.-\ B (s
— % =
"TL }ﬁo‘fux lzoau 3] Yo Lovd
= To N =
| Wt %0 b ood
b 0 Lappr A -
[ T bk ow (apit by bl atc (0.9 804 500 |
T Hooou .
¢ - 35000 I R
T
To ﬂtmwﬂ Reaewe \—lL{l“lbo . %400 4 Sa0
V44,000 x 10T Ce Xi™ '
To Progt (bl ) 6,69, 600
+ U- 334 800 L——
¢ - 3w 300|800 Boa o7 |

| % Pachwig lapitad Ac <3
E \ = C \ g i k C —1
| To 0wl 35,000 | By balawnce b[4 gopooe | 5 00w
! To TOD lDo %q ThHLE Yo,000 | 35020
| By PL appw Mc 33430033430
: To Balamce dd __

i “f]qﬁub\%‘iﬂrﬁﬂo l [] 1% o0 85‘1850\

3 Given the following information, prepare (i) P&L appropriation A/c & (ii) Partner's Capital A/c
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Net profit of the firm for the year ended 31st December, 2015 before above adjustments was " 1,15,400.
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[ lReya, Mona and Nisha shared profits in the ratio of 322 2 1. Profits for the last three years were

| Give the necessary rectification Journal entry.
' [Ans.: Debit Nisha’s Capital A/c and Credit Reya’s Capital A/c by X 55,000.]
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P and Q were partners in a firm sharing profits and losses equally. Thei pitals weye ¥ 2,00,000
and ¥ 3,00,000 respectively. The Partnership Deed provided for per annum.

For the year ended 31st March, 2016, profits of the firm were distributed without providing interest
y AN AN A ittt

on capital. " oMissIoN of APPR™ o

Pass necessary adjustment entry to rectify the error. (Outside Delhi 2017)

[Ans.: Debit P’s Current A/c and Credit Q’s Current A/c by % 6,000.]
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Azad and Benny are equal partners. Their capitals are ¥ m%@%o respectively. After the accounts
for the year had been prepared, it was noticed that interest @ 5% p.a. as provided in the Partnership Deed
was not cra(l:ed to their Capital Accounts before distributlon of proﬁts It is decided to pass an adjustment

entry in the\beginning of the next year. Record the necessary Journal entry.
DMISSION % T0C [Ans.: Debit Azad by ¥ 1,000 and Credit Benny by X 1,000.)
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Ram, Mohan and Sohan sharing profits and losseséqually have capitals of ¥ 1,20,000, ¥ 90,000 and ¥ 60,000
respectively. For the year ended 31st March, 2022, interest was credited to them @ 6% p.a. [iSIERCIORSIoIPR:
Give adjustment Journal entry. o fear [Ans.: Debit Ram and Credit Sohan by X 300.)
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Ram, Shyam and/Mohan were partners in a firm sharing profits and losses in the ratio of 25122, Their
capitals were at ¥ 3,00,000, ¥ 1,00,000, ¥ 2,00,000. For the year ended 31st March, 2022, interest on
capital was credited to them @ 9%_ The profit for the year before charging interest was
3250000 ~ AT 7 SHORT ToC @ I/.pa
Show your working notes and pass necessary adjustment entry.
[Ans.: Debit Shyam’s Current A/c by ¥ 200 and Mohan's Current A/c by X 400;
Credit Ram’s Current A/c by X 600.]
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Profit earned by a partnership firm for the year ended 31st March, 2022 were distributed équally between the

partners—Pankajand Anu—| Interest due on Drawings was Pankaj—
23,000 and Anu—2 1,000. "' OM($SION OF [0D"
Pass necessary adjustment entry. [Ans.: Debit Pankaj's Capital A/c and Credit Anu’s Capital A/c by X 1,000.)
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Ram, Mohan and S art g profits in the ratio of 2#1%1. Ram withdrew X 3,000 every

month and Mohan withdrew ¥ 4,000 every month. ﬂq}vas charged, whereas

the partnershlp deed was silent about interest on drawings.

Showing your working clearly, pass the necessary adjustment entry to rectify the error.
[Ans.: Dr. Ram's|Capital A/c by % 180 and Sohan’s Capital A/c by X 630; Cr. Mohan's Capital A/c byf 810]
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Mohan, Vijay and Anil are partners, the balances™© their|Capital Accounts)being ¥ 30,000, X 25,000 and

20,000 respectively.‘ In arriving at these arfiounts profit for the year ended 31st March, 2022‘@
been credited to partners in their profff-sharing ratio. Their drawings were X 5,000 (Mohan), T 4,000(Vijay)

and ¥ 3,000 (Anil) during the yeagSubsequently, following [BIfiISSIONS were noticed and it was decided to
rectify the errors:

Jal Interest on capital @ 10% p.a. ?ﬁr Yo TR ( onvusron '(f Toc)

W Interest on drawings: Mohan ¥ 250, Vijay ¥ 200 and Anil T 150. ( omishdion ﬁ Lo D) ('}w el
Make necessary corrections thrngF;_ Journamy and show your workings clearly.

[Ans.: Debit Anil by T 550 and Credit Mohan by X 550; Corrected Profit transferred to each partner X 6, 100.]
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PRACTICE

\y./ Pranav, Karan and Rahim were partners sharing profits in the ratio of 3§2%. Their capitals were X 5,00,000,
* 23,00,000 and ¥ 2,00,000 respectively as on 1st April, 2022. According to the partnership deed, they were

x
. entitled to an interest on capital at'10% p.a, For the year ended 31st March, 2022, profit of X 78,000 was
1 distributed among the partners itiDUNPIOVIGHGIOMNEFESEORGERIEE om1<si1n :& Toc b
I
I Pass the necessary adjusting entry and show the working clearly.

: [Ans.: Dr. Karan’s Capital A/c and Cr. Rahim’s Capital A/c by X 2,600.)
| [Hint: Profit will be distributed in the ratio of interest on capital due to insufficient amount.]
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lo,000  Hooo 3000 |
. Mudit, Sudhirand Uda rtners in gfhrm sharing profits in the ratio of‘M.Theipital balances
are T 4,00,000, T 1,60,000 arld T 1,20,000 r#spectively. Net profit for the year ended 31st March, 2018
distributed ¥xqongst the pargners was ,000, WitHOUBESKINGIRIGIMEESHRE the following adjustments:

AT Interest on ca 5 2:5% Pa. oy _ ¢

R (]




&2 dlstnbute ongst the parﬂﬂer_sw 000, _the following adjustments
4T Interest on ca 25%7Ppa.

o,
M7 Salary to Mudit 218,000 p.a. and commission to Uday_? 12,000.

-' | ‘ 06
48 Mudit was allowed a commission of 6% of divisible profit

Pass a rectifying Journal entry in the books of the firm. Show workings clearly. (CBSE Sample Paper 2019)
[Ans.: Dr. Sudhir’s Current A/c by X 6,000; Cr. Mudit's Current A/c by X 1,000 and Uday’s Current A/c by X 5,000.]
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7 Piya and Bina are partners in a firm sharing profits and losses in the ratio of 3:2. Following was the Balance
Sheet of the firm as on 31st March, 2016:
b oy fiee

Liabilities //u-"’/ 4 Assets \$

Capital A/cs: clos .;.,.,‘;_ : Sundry Assets 1,20,000 3

hhhhhh




Liabilities T ? Assets %
Capital A/cs: clos ‘;2’“’3, ‘ o Sundry Assets 120000
Piya 000
Bina 40,000 { 1,20,000

1,20,000 1,20,000

The profits T 30,000 for the year ended 31st March, 2016 were divided betweep.the partners Without'
allowing interest on capital @ 12% p.a”and douring the year, Piya
withdrew ¥ 8,000 and Bina withdrew ¥ 4,000. Showing your working notes clearly, pass the necessary

rectifying entry. (Delhi 2017 €)
[Ans.: Debit Bina’s Capital A/c and Credit Piya’s Capital A/c by X 5,856.)
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Mannu and Shristhi are partners in a firm sharing profits in the ratio o@d"owing information is of the
firm as on 31st March, 2023:

3l

Liabilities T Assets %
Mannu'’s Capital 3,00,000 Drawings(* )
Shristhi's Capital 1,00,000 | 4,00,000 | Mannu — 40,000



(ST T IR S L

Mannu’s Capital 3,00,000 Drawings@
Shristhi’s Capital 1,00,000 | 4,00,000 | Mannu 40,000
Shristhi 20,000 60,000
Other Assets 3,40,000
400000 | 10p(M) = 40000 X x & = |R00 4,00,000
———— o)~ {rp ki -

Profit for the year ended 31st March, 2023 was ¥ 50,000 which was divided in the agreed ratio, but

interest @ 5% p.a. on capital and @ was inadvertently omitted. Adjust interest on
drawings on an average basis for 6 months. Give the adjustment entry. (NCERT, Modified)

[Ans.: Debit Shristhi and Credit Mannu by ¥ 2,880.]
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Pradhice

«'Mohit and Sobhit are partners sharing profits in the ratio of 3: 2. RBHl was admitted for{ 1/6th share Jof
profit with a/minimum guaranteed profit|of ¥ 10,000)At the close of the first financial year, the firm earned
profit of 254,000 Find the share of profit which Mohit, Sobhit and Rohit will get.

[Ans.: Mohit’s Share—Z 26,400; Sobhit’s Share—3 17,600; Rohit’s Share—X 10,000.]
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_ X, Yand Z entered into partnership on ISHOSISBENME0RR to share profits iMﬁe@}io o X, personally
guaantesdl that Z's share of profit after allowing intereston capital @10% pa. W@uld not be less than
3 80,000 infa year) Capital contributions were: X—3 3,00,000, Y—X 2,00, 000 and Z—!‘ 1,50,000.
Profit for the year ended 31st March, 2023 was !‘m 000. Prepare Profit & Loss hggmmaﬂon Account.
[Ans.: Net Profit—Z 1,27,500; Share of Profit: X—3X 51,000 - X 1,750 = X 49,250;
Y—3 1,27,500 % 3/10 = 38,250; Z— 38,250 + X 1,750 =% 40,000.]
[Hint: Guaranteed amount for half-year = ¥ 80,000 x 1/2 = ¥ 40,000.]




Y—3 1,27,500 % 3/10 =X 38,250; Z—X 38,250 + X 1,750 =X 40,000.]
[Hint: Guaranteed amount for half-year = ¥ 80,000 x 1/2 = ¥ 40,000.]
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%{A, B and C are partners sharing profits in the ratio of §:431. C is given guarantee that his minimum share

of profit iwould be at least T 50,000. DEfigiengy if any, would be borne by A and B Profit
for the year ended 31st March, 2023 was ¥ 4,00,000. . TP
Pass necessary Journal entries in the books of the firm. AGREED Raho
[Ans.: Deficiency of C—Z 10,000 borne by A and B equally, i.e., T 5,000 each.]
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/Parul Prerna and Kaushalare partners sharing profits equally. Parulisguaranteed minimumannual profitof

¥2,00,000. Kaushal is to get Commission @ SUSISRNSHSSEIESand the commission is determined at ? 50 000
Net Profit for the year ended 31st March, 2023 is ¥ 2,50,000, U

Prepare Profit & Loss Appropriation Account for the year.
[Ans.: Share of Profit: Parul—X 2,00,000; Prerna—Nil and Kaushal—Nil.]
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86. Ashmit, Abbasand Karman are partners sharing profits in the ratio of 3%2#1. Abbas is m'
profitof 1,50,000 per annum. The firm incurred.or the year ended 31st March, 2023 of ¥ 30,000.

Prepare Profit & Loss Appropriation Account for the year. _
[Ans.: Abbas will get guaranteed amount of ¥ 1,50,000; Total Loss of X 1,80,000

will be shared by Ashmit and Karman in 3 : 1 ratio.]
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91. The partners of a firm, Alia, Bhanu and Chand distributed the profits for the year ended 31st March, 2017,
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*»ﬂ, f acthe
91.” The partners of a firm, Alia, Bhanu and Chand distributed the profits for the year ended 31st March, 2017,
< 80,000 in the ratio 043 1342 }Nithout providing for the following adjustments: owi$$i0W

{a) Alia and Chand were entitled to a salary of ¥ 1,500 each per month.
#) Bhanu was entitled for a commission of ¥ 4,000.

y i& Bhanuand Chand had guaranteedaminimum profitof ¥ 35,000 p.a;to/Alia, any deficiency to be borne
equally by Bhanu and Chand. et iRt

Pass the necessary Journal entry for the above adjustments in the books of the firm. Show workings clearly.

(CBSE Sample Paper 2018)
[Ans.: Dr. Bhanu’s Capital A/c by 21,000 and Chand'’s Capital A/c by X 2,000; Cr. Alia’s Capital A/c by X 23,000.]
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@@ Three (GHAHETEHIAGEOUREANTE Abhijit, Baljit and Charanjit form a partnershib proﬁts bemg shared in the

ratio of 3:2: 1 subject to the following: A _v,)l 'ﬁ‘ﬁp > %ﬂ
Lo Charanijit's share of profit guaranteed to be not less than ¥ 15,000 p.a: il Pavhwey

p JB) Baljit gives a guarantee to the effect that gross fee earned by him for the firm shall be equal to his
f

- average gross fee of the preceding five years when he was carrying on profession alone, which on an
r average works out at ¥ 25,00@

\
t  The profit for the first year of the partnership ie gross fee earned by Baljit for the firm is®




r average works out at ¥ 25,000

\

\  The profit for the first year of th ipi @ ___.J." 1s 16,000,
‘ p . year of the partnership |.rhe gross fee earned by Baljit for the firm is® 16,000.
\ You are required to show Profit & Loss Appropriation Account after giving effect to the above.
\ - (NCERT, Modified)

X [Ans.: Abhf{it’s Share—3 41,400; Baljit's Shareharanjft's Share—=X 15,000.)
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. Asgar, Chaman and Dholu are partners in a firm. Their[Capital Accounts stood at ¥ 6,00,000; ¥ 5,00,000
@ and T 4,00,000 respectively on 1st April, 2022. They\shared Profits and Losses in the proportion of
4 : 2 : 3. Partners are entitled to interest on capital @ per annum and salary to Chaman and Dholu
@ % 7,000 per month and % 10,000 per quarter respectively as per the provision of the Partnership Deed.
Dholu's share of profit (excluding interest on capital but including salary) i sIESISRISEEaE: Minimum of

Any deficiency arising on that account shall be met by Asgar. The profit for the year ended
31st March, 2023 amounted to X 4,24,000. Paviwia 1o
Prepare Profit & Loss Appropriation Account for the year ended 31st March, 2023. (Delhi 2013, Modified)
[Ans.: Share of Profit: Asgar—Z 70,000; Chaman—= 40,000 and Dholu—X 70,000.)
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7 Aand Bare in partnership sharing profits and losses in the ratio o
partner with effect from 1st April, 2022, for m '3share of profits.
C, while a Manager, was in receipt of a salary of ¥ 27,000 p.a. and a commission of 10% of net profit after

NN AN s

@? They admit C, their Manager, as a
\0o? "= —_— i
charging such salary and commission— »
® chisalany s COMMISHON: - ©rry, - S0
only

In terms of the Partnership Deed, any excess amount,(which C will be entit e%%o ece artner over
the amount which would have been due to him if he continued to be the Manager,)Wil JA. Profit for
the year ended 31st March, 2023 amounted to ¥ 2,25,000. MG SRET S e b T, M
et et a
Prepare Profit & Loss Appropriation Account for the year ended 31st March, 2023,
[Ans.: Share of Profit: A—X 96,750; B—3 72,000; C—X 56,250.)
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93/ Ankur, Bhavna and Disha are partners in a firm. On 1st April, 2022, the balances in their Capital Accounts
stood at T 14,00,000, T 6,00,000 and X 4,00,000 respectively. They shared profits in the proportion of
75352 respectively. Partners are entitled to interest op_c_apital @ 6% per annum and salary to Bhavna
@% 50,000 p.a. and a commission of X 3,000 per month to Disha as per the provisions of the Partnership Deed.
Bhavna’s share of profit (excludingintereston capital) is guaranteed at not less than ¥ 1,70,000 p.a%isha's
share of profit lincluding interest on capital pUNEXEUGINGIEmmISsIon) is guaranteed at not less than
% 1,50,000 p.a. Any deficiency arising on that account shall be met by Ankur. The profit of the firm for the

year ended 31st March, 2023 amounted to ¥ 9,50,000. ;B WS _
Prepare ‘Profit & Loss Appropriation Account’ for the year ended 31st March, 2023. (A12013, Modified)

[Ans.: Share of Profit: Ankur—Z2 4,14,000; Bhavna—= 1,80,000 and Disha—% 1,26,000.]
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Ajay, Binay and Chetan were partners sharing profits in the ratio of 33%2: The Partnership Deed provided
for the following: ered vakio

#r Salary of ¥ 2,000 per quarter to Ajay and Binay.

G+ Chetan was entitled to a commission of ¥ 8,000. ‘R OMISSION
' Binaywas guaranteed a profit of 2 50000 pa, € (B®O)]
The profit of the firm for the year ended 31st March, 2015 was ¥ 1,50,000 which was distributed among Ajay,
Binay and Chetan in the ratio of 2 : 2 ; 1, without taking into consideration the provisions of Partnership
Deed. Pass necessary rectiEing entry for the above adjustments in the books of the firm. Show your
workings clearly. (Delhi 2016 ©)

[Ans.: Dr. Ajay’s Capital A/c by X 6,400 and Binay’s Capital A/c by X 2,000; Cr. Chetan’s Capital A/c by % 8,400.]
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\lo,000
Xen, Sam and Tim are partnersina ﬁrm For the year ended 31st March, 2022, the profit of the firm Eﬁéﬁﬁeen
was distributed ua}l)i\a mong them, without giving effect to the following terms of the partnership Deed:

AT Sam' s_guarantee to the firm that the firm would earn a profit of at least ¥ 1,35,000. Any shortfall in these
profits would met by him.  Pavhw to  Fiaw

48 Profits to be shared in the ratio of 2:251. (gered wakio @

You are required to pass the necessary Journal’o rectify the error in accounting.
ﬁé [Ans.: (i) Profit wrongly distributed now reversed: Dr. Xen's Capital A/c by ¥ 40,000;

Sam’s Capital A/c by X 40,000 and Tim’s Capital A/c by ¥ 40,000

Cr. Profit & Loss Adjustment A/c by ¥ 1,20,000.
(i) For Shortfall in Profit: Dr. Sam’s Capital A/c and Cr. Profit & Loss Adjustment A/c by ¥ 15,000.

(iif) For Rectified Profit Distributed (2 : 2 : 1): Dr. Profit & Loss Adjustment A/c by ¥ 1,35,000.
Cr. Xen's Capital by ¥ 54,000, Sam’s Capital A/c by ¥ 54,000 and Tim'’s Capital A/c by ¥ 27,000.]
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